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  Certified Public Accountants and Business Advisors 

 
 

 
June 20, 2022 

 
 
 
To the Honorable County Judge and Commissioners 
Comprising the Commissioner’s Court of 
Eastland County, Texas 
 
We are pleased to present this report related to our audit of the financial statements of Eastland County, 
Texas for the year ended September 30, 2021.  This report summarizes certain matters required by 
professional standards to be communicated to you in your oversight responsibility for Eastland County’s 
financial reporting process. 
 
This report is intended solely for the information and use of the Honorable County Judge and 
Commissioners comprising the Commissioner’s Court of Eastland County, Texas and management and is 
not intended to be and should not be used by anyone other than these specified parties.  It will be our 
pleasure to respond to any questions you have regarding this report.  We appreciate the opportunity to 
continue to be of service to Eastland County, Texas. 
 
 
 

                                                                                    
Certified Public Accountants 

993 North Third Street 
PO Box 2993 

Abilene, Texas 79604-2993 
Phone 325-677-6251 

Fax 325-677-0006 
www.condley.com 
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Required Communications  
Generally accepted auditing standards (AU-C 260, The Auditor’s Communication With Those Charged With 
Governance) require the auditor to promote effective two-way communication between the auditor and those 
charged with governance. Consistent with this requirement, the following summarizes our responsibilities 
regarding the financial statement audit as well as observations arising from our audit that are significant and 
relevant to your responsibility to oversee the financial reporting process. 
 

Area  Comments 

Auditor’s Responsibility Under 
Professional Standards 

 Our responsibility under auditing standards generally 
accepted in the United States of America has been 
described to you in our arrangement letter dated  
March 14, 2022. Our audit of the financial statements 
does not relieve management or those charged with 
governance of their responsibilities, which are also 
described in that letter.  

Accounting Practices  Adoption of, or Change in, Accounting Policies 

Management has the ultimate responsibility for the 
appropriateness of the accounting policies used by the 
County. The County has not adopted any significant 
new accounting policies during the year ended 
September 30, 2021. 

  Significant or Unusual Transactions 

We did not identify any significant or unusual 
transactions or significant accounting policies in 
controversial or emerging areas for which there is a 
lack of authoritative guidance or consensus. 

  Alternative Treatments Discussed with 
Management 

We did not discuss with management any alternative 
treatments within generally accepted accounting 
principles for accounting policies and practices related 
to material items during the current audit period. 

Management’s Judgments and 
Accounting Estimates 

 Summary information about the process used by 
management in formulating particularly sensitive 
accounting estimates and about our conclusions 
regarding the reasonableness of those estimates is in 
the attached “Summary of Accounting Estimates." 

Financial Statement Disclosures  There were no specific financial statement disclosures 
that were separately discussed or were requested to 
be discussed or clarified. 
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Area  Comments 

Audit Adjustments  Audit adjustments recorded by Eastland County, 
Texas are shown on the attached Exhibit B “Summary 
of Recorded Audit Adjustments.” 

Uncorrected Misstatements  We are not aware of any uncorrected misstatements 
other than misstatements that are clearly trivial. 

Disagreements with Management  We encountered no disagreements with management 
over the application of significant accounting 
principles, the basis for management’s judgments on 
any significant matters, the scope of the audit, or 
significant disclosures to be included in the financial 
statements. 

Consultations with Other Accountants  We are not aware of any consultations management 
had with other accountants about accounting or 
auditing matters. 

Significant Issues Discussed with 
Management 

 No significant issues arising from the audit were 
discussed or were the subject of correspondence with 
management.   

Difficulties Encountered in Performing the 
Audit 

 We did not encounter any difficulties in dealing with 
management during the audit.  

Certain Written Communications Between 
Management and Our Firm 

 Copies of certain written communications between our 
firm and the management of the County are attached 
as Exhibit A. 
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Eastland County, Texas 
Summary of Accounting Estimates 

Year Ended September 30, 2021 
 
Accounting estimates are an integral part of the preparation of financial statements and are based upon 
management’s current judgment.  The process used by management encompasses their knowledge and 
experience about past and current events and certain assumptions about future events.  You may wish to monitor 
throughout the year the process used to compute and record these accounting estimates.  The following 
describes the significant accounting estimates reflected in the County’s September 30, 2021 financial statements: 
 

Area  Accounting Policy  Estimation Process  Comments 

       

Accounts Receivable 
and Allowance for 
Doubtful Accounts 

 Receivables are 
recorded net of 
amounts considered 
uncollectible.  

 Management reviews 
outstanding accounts 
receivable balances 
on an individual 
basis and determines 
which balances are 
expected to be 
collected. 

 The methodology for 
estimating the allowance 
for uncollectible 
accounts was 
determined to be within 
GAAP guidelines. 

Pension Plan 
Funding Status 

 Pension plan funding 
status is disclosed in 
the notes to the 
financial statements. 

 Management 
estimates pension 
plan funding based 
on actuarial 
valuations as a 
percentage of the 
covered payroll of 
participating 
employees.   

 The methodology for 
estimating pension plan 
funding was determined 
to be in compliance with 
GASB Statement No. 68 
parameters and within 
GAAP guidelines. 

Other 
Postemployment 
Benefit status 

 Other 
postemployment 
benefit status is 
disclosed in the 
notes to the financial 
statements 

 Management 
estimates 
postemployment 
benefits based on 
actuarial valuations 
as a percentage of 
the covered payroll of 
participating 
employees. 

 The methodology for 
estimating pension plan 
funding was determined 
to be in compliance with 
GASB Statement No. 75 
parameters and within 
GAAP guidelines. 

 
 



 

Exhibit A – Certain Written Communications Between 
 Management and Our Firm 
 
 
 

















 

Exhibit B – Summary of Recorded Audit Adjustments 
 



Name Account No Debit Credit Net Income (Loss) Amount Chg

189,423.98         

AMOUNTS TO BE PROVIDED-CO 902-100-110 34-G34 (194,159.58)       
AMOUNTS TO BE PROVIDED-LEASE 902-100-115 34-G34 (115,623.66)       
ACCRUED INTEREST 902-200-200 34-G34 (3,750.35)           
CURRENT PORTION DEBT-CO 902-200-210 34-G34 71,766.77        
CURRENT PORTION DEBT-LEASES 902-200-215 34-G34 7,844.74          
LONG-TERM PORTION DEBT-CO 902-200-220 34-G34 163,178.55      
LONG-TERM PORTION DEBT-LEASE 902-200-225 34-G34 66,993.18        
FUND BALANCE 902-271-000 34-G34 (4,524.35)           
INTEREST EXPENSE 902-600-670 34-G34 8,274.70          

To adjust capital lease and
interest expense to actual.

318,057.94      (318,057.94)       181,149.28         (8,274.70)          

FUND BALANCE 020-271-000 SRF01 (6,184.74)           
TRANSFER FROM GRANTS FUND 020-390-025 SRF01 6,184.74          
FUND BALANCE 025-271-000 SRF02 6,184.74          
TRANSFER TO ROAD&BRIDGE FUND 025-700-020 SRF02 (6,184.74)           

To adjust opening balances to
actual.

12,369.48        (12,369.48)         181,149.28         -                   

DEFERRED RECEIVABLE 025-220-000 SRF02 2,020.77          
HAVA-CARES GRANT REVENUE 025-333-600 SRF02 (2,020.77)           

To adjust revenue for FEMA grants
to actual.

2,020.77          (2,020.77)           183,170.05         2,020.77           

ACCUM DEPR-BUILDINGS & IMPRO 901-169-110 34-G34 (109,883.79)       
ACCUM DEPR-EQUIP DIST ATTORN 901-169-180 34-G34 (846.67)              
ACCUM DEPR-INFRASTRUCTURE 901-169-200 34-G34 (57,636.50)         
ACCUM DEPR - FURNITURE & EQU 901-169-220 34-G34 (533,799.70)       
ACCUM DEPR - FURNITURE & EQU 901-169-220 34-G34 436.15             
DEPRECIATION EXPENSE - FURNITURE & EQUIPMENT 901-500-220 34-G34 533,799.70      
DEPRECIATION EXPENSE: BUILDING 901-500-510 34-G34 109,883.79      
DEPRECIATION: DIST ATTORNEY 901-500-580 34-G34 846.67             
DEPRECIATION - PUBLIC TRANSPORTATIO 901-500-600 34-G34 57,636.50        
GAIN/LOSS ON DISPOSAL 901-600-100 34-G34 (436.15)              

To record current year
depreciation expense.

702,602.81      (702,602.81)       (518,560.46)        (701,730.51)      

TAXES RECEIVABLE-DELINQUENT 010-107-000 GF01 42,641.00        
ALLOWANCES FOR UNCOLL ACCTS 010-108-000 GF01 (21,320.50)         
DEFERRED REVENUE 010-223-000 GF01 (21,320.50)         

To adjust taxes receivable and
allowance for delinquent taxes.

42,641.00        (42,641.00)         (518,560.46)        -                   

Net Income (Loss) Before Adjustments

Eastland County
Summary of Audit Adjustments
Year Ended September 30, 2021



Name Account No Debit Credit Net Income (Loss) Amount Chg

Eastland County
Summary of Audit Adjustments (Cont.)

Year Ended September 30, 2021

DEFERRED PENSION OUTFLOWS 901-100-000 34-G34 142,207.30      
NET PENSION LIABILITY 901-210-000 34-G34 (572,791.00)       
DEFERRED PENSION INFLOWS 901-250-000 34-G34 177,785.00      
Pension expense 901-550-000 34-G34 252,798.70      

To adjust net pension liability to
actual.

572,791.00      (572,791.00)       (771,359.16)        (252,798.70)      

DEFERRED OPEB OUTFLOW 901-180-100 34-G34 5,378.60          
NET OPEB ADJUSTMENT-TCDRS 901-180-200 34-G34 43,036.40        
NET OPEB LIABILITY-TCDRS 901-210-100 34-G34 (54,182.00)         
DEFERRED OPEB INFLOW 901-250-100 34-G34 5,767.00          

To adjust net OPEB liability to
actual.

54,182.00        (54,182.00)         (814,395.56)        (43,036.40)        

DEFERRED OPEB OUTLOW-TAC 901-180-110 34-G34 (2,334.00)           
NET OPEB ADJUSTMENT-TAC 901-180-300 34-G34 7,494.00          
NET OPEB LIABILITY-TAC 901-210-300 34-G34 (10,447.00)         
DEFERRED OPEB INFLOW-TAC 901-250-110 34-G34 5,287.00          

To adjust net OPEB liability to
actual.

12,781.00        (12,781.00)         (821,889.56)        (7,494.00)          

ACCRUED BENEFITS PAYABLE 010-202-200 GF01 (12,725.12)         
ACCRUED BENEFITS EXPENSE 010-409-200 GF01 12,725.12        
ACCRUED BENEFITS PAYABLE 020-202-200 SRF01 (9,713.70)           
ACCRUED BENEFITS EXPENSE 020-620-200 SRF01 9,713.70          
ACCRUED BENEFITS PAYABLE 039-202-200 SRF05 (2,069.86)           
ACCRUED BENEFITS EXPENSE 039-562-200 SRF05 2,069.86          
ACCRUED BENEFITS PAYABLE 044-202-200 SRF10 7,255.20          
Accrued Benefits Expense 044-581-200 SRF10 (7,255.20)           
ACCRUED BENEFITS PAYABLE 045-202-200 SRF11 (1,873.98)           
Accrued Benefits Expense 045-574-200 SRF11 1,873.98          
ACCRUED BENEFITS PAYABLE 054-202-200 SRF19 (1,680.83)           
ACCRUED BENEFITS EXPENSE 054-565-200 SRF19 1,680.83          

To adjust accrued benefits to
actual.

35,318.69        (35,318.69)         (842,697.85)        (20,808.29)        



Name Account No Debit Credit Net Income (Loss) Amount Chg

Eastland County
Summary of Audit Adjustments (Cont.)

Year Ended September 30, 2021

TXHHSC MH DEPUTY GRANT 025-333-700 SRF02 4,519.75          
Transfer from General 025-390-010 SRF02 (4,519.75)           
FUNDS HELD FOR OTHERS 895-200-590 AF01 22,864.76        
DUE TO ADULT CSCD 895-207-044 AF01 (22,864.76)         

Client proposed entry to correct
interfund activity.

27,384.51        (27,384.51)         (842,697.85)        -                   

Accounts Receivable - Other 010-115-000 GF01 124,460.47      
VOUCHERS PAYABLE 010-201-000 GF01 (124,460.47)       

To reclassify debit balance in
accounts payable.

124,460.47      (124,460.47)       (842,697.85)        -                   

1,904,609.67   (1,904,609.67)    (842,697.85)        (1,032,121.83)   

To adjust accrued benefits to
actual.

2,153,530.61   (2,153,530.61)    (2,871,767.99)     (2,029,070.14)   

2,759,425.68   (2,227,910.89)    (2,871,767.99)     (2,029,070.14)   


